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gftort oht erferd st 21
ACURTAN TS SreierTeia fhferwm aeh

ot 4 srcuepTe= Ud e fhiered o %1 Ty
@I 2

3 4 % (a) 9T H dTEfRIG | STeawe o Aegerd
fotem T R\ wHy Wi 9% (AD,) Ud eqshely gfd s
(SRAS, (2%)) % RUT AdaEA § Hrge fohg 1 |
BT 2| I STaEAT SIS il TTehfarsh &, St OU,
(9T D) % SRR &, W Tgford 2| ¥ I=i 78 s off
T & for atefogeren H arEafaes shimd Thifd v geanfsm
shmd THIfd T S & S 2 Ifaerd o & WAl TS
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SRAS, (2%}

=4

7S GTHR A~ T T 7T a5 AD, i AD,
Tqoh STl (| b)) TSR shifd ThHifd 2 & sest
4 vfereTd 2 STt © foheg) STeushTer § St s STgHH 2
Sicrerd =t shHa Thifd 1 & ST 3T 7| Wi H Ewl
T H gig & o asg AfFar g 2 gfierd Jenfy
Fra THIfT 1 ST TR T 2§ STEAT 6 319
o=t afome & weRd -

T A gig (AD,) SEq3A T 7T I TG @
IR INUTHEEEY ShiHd Sedl &1 SFaarll 3cdTed S et
AT HHMT IT8d 2| 319k 3cred o foru stfees sfies
T WSIGU hl W e & $eh A USTTR Al Jhg
Bt ® Sruiq % wfieRl = W fie ST 21 Y A
ISR § TEfoid A9 @ W USTR # e & 9 &,
g U oL foh shida whifd sl a7 2 afaera € 2 g &
s T

Ty 9T # gfg 8 (AD,) Td eRTa shd hifd
T gfg 7 T % 1AM @ e i @ - (1) arafaes
GDP T 3fg Q, ¥ Q, (= b) Ta (2) ST it T o
U, ¥ U, T | qiommeasy stefereen fog 1 9 fog
2R EAt MR (o (b) W@ (@) IF TR T R T
sAeferaeen 1 forg 1 & forg 2 W ST @ TomEht R
ShISHH o STJOR I8 § 1 &| TR O I8 & T 51
T JeRTd hma Thifd st e areafass dma whifa 6t
Tk TR el B S, STefeyae dEwe e §
T Bnft| Hrena & TgER fhierd o 1 W iR | 5a
TopfeT| a5 T Stofeee 1 forg 1 | forg 2 W =
ST AeuehTeliA fhfolem o 2| a9T Tt & o8
S ThIfT Al T o § gfteds AT IE 8 2
ST & Fd T Tt § ot a7 vegw wa € fR
Tl Teigll | i ThIfA % w7 FHH EH T E R
Ftd Afe hiwd THITd o T weigll 1 FHEISE L dl
FREforeh HSIGL T2 T S 2 | HAveh 37 I8 GeHtd i
T 8 T S wergdt & 3 2 wfowra o ety
Thfd & W @R & off, o 37a aga w9 &1 9 379
AT Tty i THfd 1 AT SIS 3R
T 1uiq 2 ufdwrd & 21fereh | sush 19 & T Afhw M
W AT o€ L Id ©, Ig Al foh 3Th! aTEdfaeh
gl U W AT 3T TS 2 SR A ARfareh weedl & W
HTH AT 3o 70 49E T8 & | T ATHR! o 5T USSR
BIE 31 Td FHS Aol o FRT hIFd I T i T
T & INOTHEET TG R/ FW FE A 8 985S
el q o wRO g9 qfd 9% RaEed T SRAS,
(4 wftrera) & s @ (R ©)1 st=adTean steferaeen
YH: STehideh aTEdiaesh GDP (Natural Real GDP) W
TIThfceh SIS 3¢ W Sie STt & 51t ot € forg 331
I8 % S foreg 1 3R forg 3 o1 ferran @ vl S7afer
Topfered =k & (fera1 D) | 37a: ST 3TeushIei fhfored ok
SUSITRY 1 3¢ wa shimd Thifa o 38 ATh sqetran 7, e
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The Friedman Natural Rate Theory

1. Wages and prices are flexible.

2. Expectations are formed adaptively.

‘Economy moves from point 1 to 2,
from Q, (Qy) to Q.. There is a
shortun increase in Real GDP.

LRAS

SRAS,

In time,
workers
revise their
expected
infiation
rate upward

( df ferm-srgferm

SRAS curve begins to shift left,
ultimately intersecting AD, at point 3.
Economy has returned to Q, (Qy).

SRAS,

No change in

expected
inflation rate

AD increases +

Price Level

hY

AD, Wage rates

in response
to the
|+ higher
prices
brought on
by the
increase in
aggregate
demand.

Price Level

L3

AD
N AD, ’

AD,

0 Q Q
(Qn)

Real GDP

begin to

rise. Real GDP

=5

W Aefertel | fhfored o5 o8 317 T2 sqerar 8| Hrene
hl Hlepl'?leh g (Friedman Natural Rate Theory)
T HIeHT 1 IL@ 91 fagTa (Friedman Fooling
Theory) 21 38 f@Ta & TgUR el H tefeTawen
STSTTRY ST TTehfeieh &1 X AIe ATt & 3T JTehfcreh oL h
T2 1 Tk AT HRU TR I 9@ 17 747 2 R
Hima-whifd i R witl 38 gegol fawermo i &
= 5 g0 THe T B
AT Tearee kY A e 87
mmmamﬁ (Natural Rate Theory)
T fogr ? forad 3o aen 1 etega foran Strar @ fon
e feh TeAenaTi ot k8 fmior o 21 39 fgr= o
TR o1 A TUsel a9 <t Shiva whifd i 3 |
AT F| ST & fore et ot § dhmd whifa i &
Tt vem - 5 ufwa, 3 wfderd, 2 gfdsra wa 2 gfdemel
T YR T 37 3TN e, ok 390 o dhma whifa 6

TTE - 1Tt 2012)

1 W hmd-whifd i 21 0 B e wr fen
ST 81 918 R GO ST o Gehreret A a1 | frek foam
ST 21 W ok 9 R e R -

L] R

1 10 wfererd
2 20 Jferd
3 30 widsTd
4 40 gfaerd

TeTiRTd <hima Thifd shi 2T Y ToET 9 geem |
STTat |

TefRTd shimd Thifa = .10(5 Tfdsra)+.20(3 gfdera)
+.30 (2 9faeTd) + .40 (2 gfdera)

=.005 + .006 + .006 + .008 = .025 or 2.5 Hfc3rd.
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374 TR hiHd Thif 39 ad 2-5 wfesrd 2|
39 TUAT T A ATIR ashTa | &1 shida Thifd i
@ 2| 30 T dhTd F YN W add U 1
SATheA STE 1A TedTe (Adaptive Expectations)

FHEard! 2|
R weamen fgra

F® A ficed HIerd & STggRaHd T
(Adaptive Expectations) T FEEHld Yohe A & I
3% T W faawsiier geamrnm faga (Rational
Expectations Theory) 31 5217 shid 2| fthfeted argh faame
T foaehefia weamem 4 gecaqul fieR eter 1 B T
Tey ¥ Te o, T oI, AT dTeie T Hidt dod
T IS T I TG 2|

1970 o 3k o TFY H F© rfRmier SeH
TRTeRTT! forvaforarmet™ o Terd Tehtd (1995 o ATeiet JLEhR
o) 3 SteusTet ® Fma Thifd Ta SUSITRY i T T
3T 3% T I Te FhU| §&F &9 8 TorrE - FIed &
TTehfaeh &€ fIgTa (Natural Rate Theory) @ faaersfiar
yeamen fogr=a o1 auea T

aﬁ%ﬂu@ﬁ%aﬁmﬁuwﬁnh Adaptive
Expectation & MY T BT, i Fleiq & SI'@&@
o fagra @ Id @ v wresfas X fRrgra, e
Ty forerereiiel Seamen g o STTUR W g3, &
9 FeATiEeh! fag=a (New Classical Theory) & 98 &
ST 21

[EEENICIERININCEAC AR IEE | A T RN
shmd Thifd 1 fmio s shadt e 6 gerst
& syt 9 wtd| dfcsr Iqu™ wa wret Ao &
aTEt ot ft SIm | T@eRt gEeRt fmtor foRen ST 2)
3eTET o fou afe el 7 awt & Fma Thifd &t X 5
Tfaerd & 3R Afe Fsiig ofeh o 7o 3 39 99 u<l |

S1feqTEAT I I 1 ehd 2 {1 a1 39 o8 ohl
TeATTTd shiva Thifa il <€ 5 8 gt 7 Ffaerd & ekl
2| 38 qreqd © Toh forarshefiet Teamem | srdu wa wiorsy
T B aTelt TS % 99Tl 1 3Tehed o wffafera s
foram e )

ST TeTeT Ue foraehsfiel Jeamem | g 3T
Tfd (speed) =1 ® v/ nfq & yenf3 Hima whifa =
JTheT ToRAT STTAT & STgeRa-Ta TeTeT | JeTtera hiva
TRt sl 3T ST & foRal ST @i a8 dehtel
i ufifeafan @ At Fadt 21 31a: 9 9% adae 9
9o skt § & afafdd &1 e de qeh STgReH
AT o Tld 3Tehetd el foham ST Tkt | faaepsfiar
ST o ST TeATRTA ShiHd Thif 1 FATHH Jda=
T g T S EhAT 2| I AT A "eedq 2l
ToreheTct STCTRT 31 Uoh Wacarqul ST/ I ot @ foh &
Aol & SR # STgHH @ o | ATk 3 =gt B &
T3 3 31 et wifersy 3 foiat & IR & ST o o 2
Wi wHEES 8 gfegfaat i ol wd fadht afos &
STAM! W 3 el 7| UHn &1 IS Aok H gl
T grafrd fohy ST aTet ©ie 2 St wieorsy & o1gAml W
Frafe onea 81 2t wifa s <t anrfelen Afosnt & afterd=
3T g9k TTET T STTAM off T T i 2| fersy <
it # STgaH T aTel s foi @ off &, e
o ot STt 21 Frafa @ o < @ A s aam
wd & S foesft fafma <t & o & wiorsamft s 2
ard | Husie, dd-18 W0 & 9 d € S qa-ud
& foru afesranfort e €, tuiq wfosr o g9 aref
Hdl # gfiEdd 1 9iosgamfl amaR Fd '/ 2
37 SABAT o TAH b (4019 3 JiarsraTior & g
B 2
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éﬁaa% 09 9T 9IId &1
UEHATd ®ad TEfaw
goredl § ot 2w % w9 4
2 7€ ® afces ==t & @
J AT SATFETE gerdr ¥
1R fava § HA9F1 9T=H
AT 2| AT RA o 2
gfifaar, siae, ot
TRYE gFRIT o S 9T § T a1 18 | IR 98 A
1 HATAT B IT HISHIFTR i, B e YA i
TG | AT §9 Heloh sTaS[g o1 ot g9 fagm ok
Tehelen | qieem g, TSR SR, o STJaml 3T
ST & | ST S0 % &1 § foh afvem gfaam o oies/
TIhST THY S8 & slfcsh Ul RV © foh Sara@Tiieh
®Y9 U Ged 387 SHR <IN <1 | el Tehd 2| 379 TaTe A8
? 1o 50 39-37 <1uifq gfasm-ucmee 1 38 Tkt Se =
o foRaT SITT? SR I S -IEAMHAT ST IR
I SETET o BH HTHI &G deh TTAHT-TeATIT ol
Tehd 8| O B9 39 o1d b1 +ft Tmer aran fo faenfa ow
(AT Seat TE1 & aifeh a8l sgdl HETe ¥ 91 3
=fist 37=1 2 sfcer 9 3ETIT dg © Hifeh I8 Ak &
TehTeTet et 31T A= 3Aferen €1 et 3 < B
2 St foreft amefean ot aredfaehar 4 seerd 81 9 3w 3R
Ut W1 WA §U SIeadl o g W Fd 2| fore
3wt U fosma egfean @ € Sefeh amnfete 3
1t AreTer et foredt amTiores Tme @6t ugeH W
I o FHGTAT 1 SR hid §U 36 e 1 GH1E
Fd T 3N qU H F® 95 I 2

ST il TedTed ot USHTR o TU-T0 ITTET
30 foru T wehd © Tore@ awl el ot wwe o ot
THTEH 81 TRl ¢ Th SAfh T ITH & L FH-Y-
A 5 SN bl < USHTR < & TehdlT 2| BH 39 A& ol q
TTH LTI STe WRA <hl Sfaen Iid | € @ 3 S
3T [E F I USTIR o6 ST 3c0d FL| S R
?g‘olT—Elﬁ LSHTIC dAlRIA % SISl SHTIL S endd dlcl
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YRT ¥ I

IS Yo
TETTF %

T ST (AT TGl G Fia-7F), GHEd: a9
70 oft fashfa um ot shar § @S 8 |

JaIf & § g S Al | J1a g & fon foredt
391 % sl T iR 3afiar & sfiw meu @.weay
2T 3| 9TEqd H, YT € UE s foesfid 3R 39
steferaeen gt forad Safian weeh nfafafest =0 g8
Bl | Z71e7cT SHTZH=RITT Fi12? (SHEeH) 7 2011 Y 79
“Totaa fdre’ # 56 N H AT R AT IFGAH Ak
R 2 fo6 2011 @ @y 388 fafor & ww forsma
I[E T 3T Y AT M | dishd ®9 ¥ I 9| 3Eh
T W B @ R we fag i sreferawen i gfg #
AT 1 TR T He@qUl ANEH &
Serfrar @R 8

Yo AT § 3T 6l g aRame § TE 2|
ATFIRIE Sferer-f&dt Tegaiy 3 rfey=rfym =1 34
YR uRenia foren ®- smrg@nas 3g (faviva: e
fadis @rT 81) /Y I FIeal IT 3GH Gaqg Ffs;
FerHl, IeTHHT | ATCIAIT 168 il Icata H Iea
entreprendre ¥ T3 @ TST&eh! wmfedek 319 BT - to
undertake| AT i fa-fog Y @ afiepa feram
T R\ STEdd B AT 1 SFAHT - 1okl his
gfeiiya affertor 7 ® sifesr 3o fafvm smami =t
TrzH 1 91eay 2| TRt 3eet | @ @ 1o 2 =,
3Heh! 1S TR Tivardt ot 7t 2, foR oft uer senft o
3G SoS1-3Th, FRawar, S S19td dvM, Far-a, Sfifem
33M AR Torell ofee o fargeiwor = emar SiE Ton
BT A | T I7T At HGideh =@l o o1a et
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o IR Tge] W (e & &1| fo5-4 & Tl
TR T 3FHT hl A1 IR T 7 T forsrfsig fomem s
WT%:

1) fave 3erEt — 39 400 & Sigh=r foreft 7Y
318 AT T o foTu U eAmsfean i sheun o
3 ARfahdl § seeld 81 I 7 ar W) fafmior
& T o ohid © 3 foret U foew e it
WfeR IcATeT T HToh{eT HETEHT ol T i
21 qenfu 5= fen nfafafermn & off @ s wehan
2
2) 217 et - 3 wmEm e nfafatert 7 s
ad § ot fafmior & @ 7 S© wd ¥ 3
GTferd ST TATIId &, 3edTe A1 Banadi i 1
TG T TIE L & AN Teer & {9 30
3T & 1 HER A &
3) Frefgaer Ferdt — A v &9 4 fafmiar
BId & ST g shad fafmto niafefer
(S TFIeTEeH, SAaad) U & et B 21
UTEeh! shl ITEATIHATS hl Te=HeRt I TSI
& TELAT D T HA H TASE F A 3G AT
AU IR L B
4)  @HivaRe It — SR B FoRdt Te o YaER
o AT T BT 1 T HeAfd hue o fofam
3N SATETIHATAT 1 T Hd 2
5) UieheerieT 3T — 8 YR oh S-S G
Y Tl T 3TN ARYe (S S, IvTEH],
TR & Icared 3 AT i i a2
39 FTeRT0T o STTET U et A1 IR 1 T
S U ITH TG L Gk BN © AR HIE qHU I
T i <At foem o Joresiiet Bid @ 3 &iRTer 374
HET ST 2|
WRA | IefHar
fafaerar 3 vapar 6t € wita Safiar ot e TRd
AT Sl U SAfoel fasiadn & 81 98 WioHT 981 % &8

TS | <& Wl o] @ S g E g ®9 9
itk Tiafaferi § wfie @ 21 foveryes Wt 6
77 1 Y, S AT & RAT o Sed § 3Teh!
et o Y TIeAd] ®, Bl el - kel ITHAT ehl AT
T SISH T 2| I h1el o Id AT TR T
I o o) argei i e S diad, foT enfie @
IR ge7 9| 3fer & s W A wiem e ? R
T STATea! H ik TS H & AT ST Het -
F T A | ST FeToh TTHT 1600 TET H WRA o U
TTHTSY o T AT Feiel TAMUA U] 38 TR 9
1 firelt weh Tggeett 391 H T @t | e § gaedt
3 TS F7T 3T 3R I8 TRATE THE & T AT
T o -+t 3 IRt =R § sy ol
Ty off 3191 TR ST for | Uk e § e ol e
T o MR ! BT A o471 g 3 T & szt
9 TMU| I 9T FEI o1 S ARAE SFUR T ISy
ST HFAT TS H TSR T 1| ASMET & 918 1950 9
T 1980 T hi AATY o QI ARG hi A
uTstaTe - i <Et 1E| FIR fafeme, wemETe,
T TTed S ®ieh fohdt-T-fordt R gfg ™
Y A /| oY ®9 T 1991 & 16 9 AR~
e SToTTett Y ST STIER g BTerifen U T o
% 1991 & veat e <t nifdfafmn oo Tom &
T off| TR A TS IE A & ik fafafiet %
HE @ § IR TSRAM & S NG TR 4 31
TS | SR 3TTHAT sl 9TeHT ol 3T SQ™T| Aok
TR ISTIERTOT 3R T~ SN firehl shifdl o =18 fferasT
Jort ST, TS ST NAMTR T % € F 3W; oA
3R Y0 AW IR T/ I % ATRYE kg TG Y
JTSITET o &8 | Tieht GRS o SR qeh IATHAT o
fofers &yl & <@ o gTq Wi IR W 9Rd | Saftar
% @l ol 9T =R 9T | S1eT S Gkl &

®  FY 3R = iafafert & wae 3cared, anfeT,
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® UG HAT S oieh Td TGal FRER, Bed
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® TR &F s fafmior, forqa, | enfg
® 3Id U T & SE FEAT-SEfieh, fo, s,
fmtor, grfors e fsft Qe smmgfd de,
sieE] 9T, AHET §9EH, fased aiad
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(iif)

(iv)

oo e IR Tt etaR w6t favewr - foemg
A TA T A=D1 AHT I8 © T 38 TR
1T HTohe W SISeR ST S| e o1 dqTead
 for =itk 1 I THE oAl & & foh 38 o
3IdTE AT B o foru foran sret s fewts 2 T
7, 390 fohat TareAT € 3T 3Teht 3cute /e
39 ISR | TohaHT S0 =1 I8 oIamn ot sTufera
2 156 38 oneft 7 Hient 1 fowts 2 w1 | S
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