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AT R &
(&=l g1 )
(A Friver)
sfagaan
WS, 12 FGFR , 2013
fagel er vawr (AR ¥ IR & FAard Bl cafs grr
ufasifar @1 3mERoT Jrar fete) (FEEamwatte) RffgamEdd, 2013
|1, 1. T3 805(37).— Tl a1 yawr AT, 1999 (1999 &I 42) & URT 6 &I 30-URT (3) & W
(@) 3R URT 47 GRT Yed ARBEAT B GAT HA §U, HRAT Rofd deh veregrr feel oer gaur (IR & ae
& faredt fre caf grr gfaefa &1 3mERer sryar @) R_fawsmadh, 2000 (3 #§ 2000 & AT H0
HAT. 20/2000-3RY) F Arafafld aenaa war g 7A7d:-
1. witv e 3R R —
() ¥ RfATw Bl 7g vaw (g & aX & Fadr R cafe g gfdsfa @ smver sy &)
(FFEanaeny) fafagaradh, 2013 weared|
(iy I RAATHA TWER TF0T F 3% UHRIA H dRE F A9 &
2. ffagw 5 & WA=
el Aar vaw (HRd ¥ X & A e st g ufasfa @ smERer srer fdte) Rifageredh, 2000
(3 #S 2000 &1 IFRAFTAT W0 HAT.20/2000-7_) #, Afazar s &, s0-P_fawa (1) & @ () # FaoiRa
STET ST, HATT -
"$HF emar JEfART JceEmE s0aw F @Y PR IR oRadAT B, fheg e foeelt smarfia
AT 07 AT F T I F QApen /AR a4 &, H 7o o7 fowal # H el 5 ardg
N gRT I 1 A RAfEE odl & IEdd ¥R @ ar & Far fhdr @tk @ Sy fear e
Hehat" |
3. fafagsr 9 o wau=w
fafazar 9 &, so-RfAwew 1 #, Feafafa S s, e -
5485 GI/2013 (1)
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"$HF A, ~PAdH Th AT H FATEAT AT (- ) YA IJHAT 1 & FEIAS " F I@ea e
TFATH HITG AT (- ), A A A A ITOR @, & 3T IRAT Fwd & 3@fafa e soaat
el AT 3R oRadATT Bl &1 4R ARG & e &1 drs Aard cafs s Afagdar & 3gar iR
faehen /31fIBR &1 GAT A §U, 9= 3maTiiid gfdwe &, [Seaiaild odl & ded @ @ el S Jeha
TH

(i) gdag amah & A #, A-TawE TFEE 07 AR §T AR Jea oy

(i) m-geieg ama & $Fad AW & 7S F 379 Hod F 3TRS FAd 07 N Fddda F@ndfEaT
Ioa0T # $fFadr 07 gfater () & YR 0T JThiod g8 8| SeddaR $iFadl @ foms gfdhe
&1 AT & arel ThET dR @l gcgeT facel faaer Aifd @1 seomea AgmaATar S|

TOEYRIOT- 3iFadl 0F Ufdwd () &l drcld 8Nnm & & d1g o/ Ao afeadl Qaa afoaa & g

b Ui At uea qelt enfder gef)

i) AT AT 372ar RIRT F A F 39 HId 03 T AT @ TR I & gy, H
I T F TeR fFT v Herd AuRor & ale & rwfod e = @ tanaadl EeR
3yar adt & 0 06figd Fde daR gRT Af¥ad wenford foRam s @1 3| gEw i aAneeft Rgm
Fg g 5 faard Adee @ fAdr/eR Aa AT 380 g1 a9 § aiX Sfa qaEy fhdr
IR gfahe A IRE F & ST 3R FgFaR avgan 3afy adeinpE)  ad & ded, @
T R SAd AT I ydford HAd 07 AT F e S Fqham|”

[ |0%aAT.294/2013-ARET ]

T ARTIUT O, T TT ASITdED

Te Al Ao RAATaAEd We TenT & wor ||, @ 3, 30 @ (1), # 8 #F 2000 & @ F. QA
FEAT. 406(3) F IRI FHRAIT AR denarq Reafafld g aanfaa & =y o -

ar. o1 @ @0 158(37) feams 02.03.2001 ar. &1 @ @o 737(37) GAm 29.11.2007
ar. @1 @, @0 175(37) e 13.03.2001 ar. &1 @ @0 575(37) AT 05.08.2008
ar. @1 3. @0182(31) e 14.03.2001 ar. &1 @ @0 896(37) Gad 30.12.2008
ar. @1 @ @0 4(37) e 02.01.2002 ar. &1 @ @0 851(31) fgams 01.12.2009
ar. @1 @, @0 574(37) e 19.08.2002 ar. &1 @ @0 341 (31) A 21.04.2010
ar. @1 @ @0 223(37) e 18.03.2003 ar. #1. . @0 606(37) e 03.08.2012
ar. &1 @, @0 225(37) feams 18.03.2003 ar. &1 @ @0 795(37) e
30.10.2012

ar. o1, 3. @0 558(37) fgams 22.07.2003 ar. &1 @ @0 796(37) Ramwm
30.10.2012

ar. @1 3. @0 835(37) e 23.10.2003 ar. &1 . @0 797(37) e 30.10.2012
ar. @1 @, @0 899(37) e 22.11.2003 ar. &1 @ @0 821(31) fgams 10.11.2012
ar. &1 @ @0 12(37) A 07.01.2004 ar. &1 . |0 945(31) feams 31.12.2012
ar. @1 @ @0 278(37) (s 23.04.2004 ar. &1 . T 946(31) fgams 31.12.2012
ar. #1. @ @0 454(37) A 16.07.2004 ar. &1 . @0 38(31) feams 22.01.2013
ar. @1 @ @0 625(37) G 21.09.2004 ar. &1 . |0 515(37) R’amws 30.07.2013
ar. @1 @ @0 799(37) e 08.12.2004 ar. &1 . @o532 (37) s 05.08.2013
@r. @1 @, @0 201(37) AT 01.04.2005 ar. &1 . |0 341(37) GaTed 28.05.2013
ar. @1 @ @0 202(31) ™ 01.04.2005 ar. &1 3. @0 344(37) feams 29.05.2013
ar. @1 @, @0 504(31) ™ 25.07.2005 ar. &1 . @0 195(37) R’ams 01.04.2013
ar. @1 @, @0 505(37) feams 25.07.2005 ar. &1 @, @0 393 (31) A 21.06.2013
ar. @1 @ @0 513(37) fGam 29.07.2005 ar. &1 . @0 591 (37) g 04.09.2013
ar. @1 @ @0 738(37) e 22.12.2005 ar. &1 . @0 596 (37) RGaAEH 06.09.2013
ar. @1 @ @0 29 (31) &A™ 19.01.2006 ar. &1 @, §0597 (31) A 06.09.2013
ar. @1 @ @0 413 (37) A 11.07.2006 ar. &1 . @0 681 (31) fgams 11.10.2013
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ar. &1, &, go 712 (31) A 14.11.2007 ar. &1 3. I0682 (37) feams 11.10.2013

ar. &1 3. 9o 713 (31) A 14.11.2007 @r. o1, f3. @0 683 (31) fRA™H 11.10.2013
RESERVE BANK OF INDIA

(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 12th November, 2013

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
(Seventeenth Amendment) Regulations, 2013

G.S.R. 805 (E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and
Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby
makes the following amendments in the Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident outside India) Regulations, 2000 (Notification No. FEMA 20/2000-RB dated 31 May 2000),

namely:-
1. Short Title & Commencement:-

@) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by

A Person Resident Outside India) (Seventeenth Amendment) Regulations, 2013.

(ii) They shall come into force from the date of their publication in the Official Gazette.
2. Amendment to Regulation 5

In the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)

rd
Regulations, 2000, (Notification No.FEMA 20/2000-RB dated 3 May 2000), in Regulation 5, in sub-
Regulation (1), in clause (i), the following shall be added, namely:-

“Further, shares or convertible debentures containing an optionality clause but without any option/right to
exit at an assured price shall be reckoned as eligible instruments to be issued to a person resident outside

India by an Indian company subject to the terms and conditions as specified in Schedule I .”

3. Amendment to Regulation 9

In Regulation 9, in sub-regulation 1, the following shall be added, namely:-

“Further, subject to minimum lock-in period of one year or minimum lock-in period as prescribed under
Annex-B of Schedule 1 whichever is higher, a person resident outside India holding the shares or debentures
of an Indian company containing an optionality clause in accordance with these Regulations and exercising

the option/right, may exit without any assured return, subject to the following conditions:

@) In case of listed company, at the market price determined on the floor of the recognised stock
exchanges;

(i)  In case of equity shares of unlisted company, at a price not exceeding that arrived on the basis
of Return on Equity (RoE) as per latest audited balance sheet. Any agreement permitting

return linked to equity as above shall not be treated as violation of FDI policy.

Explanation - RoE shall mean Profit After Tax / Net Worth; Net worth would include all free reserves

and paid up capital.
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(iii))  In case of Preference shares or debentures, at a price worked out as per any internationally

accepted pricing methodology at the time of exit, duly certified by a Chartered Accountant or

a SEBI registered Merchant Banker. The guiding principle would be that the non-resident

investor is not guaranteed any assured exit price at the time of making such

investment/agreements and shall exit at the price prevailing at the time of exit, subject to lock-
in period requirement.”

[No.FEMA. 294/2013-RB]

RUDRA NARAYAN KAR , Chief General Manager-in-Charge

Foot Note:-The Principal Regulations were published in the Official Gazette vide G.S.R. No0.406 (E) dated May
8, 2000 in Part IT, Section 3, sub-Section (i) and subsequently amended as under:-
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